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Seat No.

Corporate Financial Reporting

Time : 2.30 Hours] [Total Marks : 70
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ENGLISH VERSION

Instructions:
(1)  Figures to the right side indicate marks.
(2)  Show necessary calculations as a part of answer.

1 The balance sheets of AB Ltd. are as under : 20
Liabilities 2020-21( 2021-22 [ Assets 2020-21| 2021-22
Equity share Goodwill 1,00,000( 1,75,000

capital 10,00,000 | 12,50,000 [ Land and
12% Pref. share Building 4,00,000( 7,00,000

capital 2,50,000 5,00,000 | Plant and
General Reserve | 1,00,000 | 2,50,000| Machinery 3,75,000| 6,25,000
Securities Furniture 1,25,000| 3,75,000

Premium 1,50,000| 1,25,000 | 10% Investments | 3,75,000| 3,75,000
P & L Account | 1,25,000| 2,50,000 | Debtors 5,00,000| 4,00,000
10% Debentures 2,50,000| 2,50,000 | Bills Receivables | 1,25,000| 1,00,000
Creditors 2,00,000| 4,00,000 | Stock 3,75,000| 4,37,500
Bills Payables 1,75,000] 1,00,000 |Cash and Bank | 1,25,000( 62,500
Outstanding Exp. | 2,50,000 | 1,25,000

25,00,000 | 32,50,000 25,00,000(32,50,000
Prepare Comparative balance sheets (Vertical) of AB Ltd. Also
make analysis.
OR
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From the following figures and ratios prepare Trading and
Profit and Loss Account of Virat Ltd. for the year ended
31-3-2022 and Balance Sheet for same day.

(1) Share Capital Rs. 7,20,000

(2) New working capital Rs. 2,52,000

(3) Bank over draft Rs. 40,000

There 1s no any fictitious asset. Current assets include closing
stock, debtors and cash only. Closing stock is 20% more than
the opening stock.

(1) Current ratio 2.5

(2) Liqudity ratio 1.5

(3) Stork turnover ratio 4 times

(4) Debtors ratio 36.5 days

(5) Ownership ratio (Permanent Assets / Owners fund) 0.7
(6) Gross profit ratio 20%

(7) Rate of net profit on paid up share capital 10%.

Balance Sheet of Rohit Ltd. as on 31-3-2021 was as under:

Liabilities Rs. | Assets Rs.
Equity share capital 5,00,000 | Fixed Assets 6,00,000
Reserves 2,00,000 Stock 1,00,000
Secured Loan 2,00,000 | Debtors 2,00,000
Creditors 1,00,000 | Cash and Bank | 1,00,000

10,00,000 10,00,000

Purchases, sales and operating expenses for the year 2021-22 are
Rs. 5,00,000, Rs. 8,00,000 and Rs. 1,00,000 respectively. Calculate
depreciation on fixed assets at 10% p.a.

Balances as on 31-3-2022:

Stock Rs. 1,60,000, Debtors Rs. 2,50,000, Creditors Rs. 1,20,000
and Cash balance Rs. 2,70,000. General price level index are as
under:

— On 31-3-2021 600
— On 31-3-2022 900
— Average during the year 720

From the above information prepare final accounts as per Historical
Cost Accounting Method and Current Purchasing Power Method.

OR

20

20
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2 Balance Sheet of Namrata Ltd. as on 31-3-2021 as per HCA 20
was as under:
Liabilities Rs. | Assets Rs.
Share Capital 9,00,000 | Fixed Assets 6,00,000
Stock 3,00,000
9,00,000 [ 9,00,000
Fixed assets were purchased on 31-3-2021. The estimated life
of fixed assets 1s 5 years. There is no scrap value at the end of
estimated life. Transactions during the year 2021-2022 are as
under:
Particulars Rs.
Sales 13,00,000
Purchases - as per historical cost 4,80,000
Closing stock as per historical cost 1,24,000
Closing stock as per replacement cost 1,60,000
Cost of sales as per replacement cost 6,830,000
Replacement cost of the fixed assets as on 31-3-2022 is
Rs. 7,20,000.
From the above information, prepare final accounts as per CCA
method.
3  Milar Ltd. provides the following information for the year 15
2021-22.
Particulars Rs. [Particulars Rs.
Opening Stock: Audit fee 13,750
Raw Material 42,500 Stationery expense 4,250
Finished goods| 1,00,000|Material issued for
Closing Stock: maintenance 4,500
Raw Material 47,500|Packing Material 3,000
Finished goods| 1,25,000 | Employees welfare expense| 15,000
Carriage Outward 2,750|Provision for Depreciation | 25,000
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Goods and Services Postage and telegram 3,500
Tax (GST) 1,50,000 [ Subscription paid 3,000
Electricity Expense 3,750| Total Sales 15,20,000
Rent paid 5,000 |Interest on Bank Loan 40,000
Fuel Expense 3,000|Carriage Inward 10,000
Oil Expense 2,000 [ Provision for General Res. 62,500
Insurance Premium 4,000 [Remuneration of directors| 21,000
Wages 1,00,000[Salary of Employees 3,90,000
Contribution to Travelling Expense 2,750
Provident Fund 20,000|Income Tax 2,750
Sales Tax 17,500|Debenture Interest 8,750
Purchase of Equity dividend 10,000
raw material 6,00,000| Advertisement Exp. 25,000
Agent Commission 5,000 |Interest received 3,250
Sales return 15,000 | Dividend received 15,000
Other Sundry Income 4,500
Consider provision for depreciation under retained earnings.
Prepare:
(1) Statement showing generation of value added.
(2) Statement showing application of value added.
OR
3 (A) Prepare statements of Gross Value Added and Net Value 10
Added with imaginary figures.
(B) Write note on EVA and MVA. 5
4  Write short notes : (any two) 15

(1)
2)
3)
(4)
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Importance of corporate financial reporting.

Objectives of corporate financial reporting.

Quality characteristics of corporate financial reporting.

Economic Development in respect of Corporate Financial Reporting
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